Wine Certification

The intent of this chapter is to provide a summary of timing and procedures to be expected during the inspection
process. The program is dependent on the applicant’s ability to communicate and submit documentation in a
timely manner. Program staff is available to answer questions and discuss procedures during business hours.

Program Documents

Program documents are updated annually and posted by December 1.

¢ Information Package - Program rules and guidelines.
e Updates — Document includes changes made to the previous year’s Information Package, which apply to the

current Information Package.

Program Overview and Timeline

Wines eligible to use the SIP logo and language must have a minimum of 85% of the juice for the final product

made from SIP Certified fruit.

The wine application and audit process is flexible for individual winery needs but must allow for credible
verification of wine chain of custody with adequate lead time for the winery to incorporate use of logo for the
labels. A delay by the winery to promptly complete any of the related steps will result in a delay in granting

licensing and use of logo.

In general, the Wine Audit Process of the SIP Certification Program is as follows:

Timeline

Action

Ongoing

Wine applicant completes and submits signed Wine Application to
program staff and accredited inspector.

Ongoing — once final blend is
complete

Applicant prepares chain-of-custody documentation and schedules
documentation inspection with approved inspector.

Ongoing — once final blend is
complete

Inspector conducts documentation inspection of 20% of applied for
wines.

No later than five business days after
audit

Inspector submits reports to staff to be blinded and submitted to
Certification Advisory Committee (CAC).

Within five business days of
receiving audit report

CAC determines eligibility based on blind inspector reports.

Within five business days of CAC
decision

Program staff notifies applicant of the CAC determination of eligibility.
**Applicant provides Eligibility Letter to TTB.

Within one month after bottling or by
September 15 of the following
vintage

Final licensing is granted with the full execution of the Certification
Agreement and payment of White/Rose wine certification fees.

30 days after bottling/December 1

Applicant submits bottling records for inspected wines to inspector

Within one month after bottling or by
December 15 of the following vintage

Final licensing is granted with the full execution of the Certification
Agreement and payment of Red wine certification fees.

**New applicants only

Application Process

Submit the Wine Application form and required attachments to:

Vineyard Team
5915 El Camino Real
Atascadero, CA 93422
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Wine Inspection Process

Inspector Selection and Time Requirement

Each winery will select and hire their inspector from the list of SIP Accredited Inspectors provided in the
Information Package. The inspection itself will be charged on an hourly basis to each winery. Inspections will
require 1-4 hours depending on the preparedness of the applicant and the number of wines in the application. The
winery pays the inspection fees directly to the inspector (including travel costs, if applicable).

Chain of Custody Inspection

All wineries will receive a chain of custody inspection for each application.

The Applicant prepares documentation and schedules a chain of custody inspection directly with an approved
third-party inspector listed in the Information Package. Chain of custody documentation includes a standard
operating procedure identifying SIP Certified fruit from the vineyard throughout the wine making process. To be
eligible the final wine product must include greater than or equal to 85% juice from SIP Certified fruit. The
inspector reviews 20% of applied for wines (selected by inspector) and verifies hardcopy chain of custody
documentation offsite.

The wine audit process is conducted as bottling occurs and is required for wineries to use the certification seal
and related marketing materials associated with certified wine(s).

Wine Eligibility
Wines eligible to use the logo and language must have a minimum of 85% of the juice for the final product made

from SIP Certified fruit as verified by the wine audit. The rules of use are specified in the Winery Certification
Agreement.

Within five business days of the third-party wine inspection, the inspector will submit an inspection report to
program staff. Staff will then submit blinded (applicant names and affiliations are not disclosed) inspection reports
to the Certification Advisory Committee (CAC) for eligibility decisions via email within five business days. The
CAC reviews inspector reports and votes PASS, HOLD or NOT ELIGIBLE. A majority vote of the entire CAC
represents the Committee’s decision.

Wine applicants will be notified of the eligibility decision within five business days of the CAC decision. Notification
will include a Letter of Eligibility (if applicable) and a copy of the audit report. If wine(s) is(are) eligible for
certification, this notification will include an invoice for certification fees and a copy of the fully executed Wine
Certification Agreement (new applicants only). First time applicants will supply their Eligibility Letter to the Alcohol
and Tobacco Tax and Trade Bureau (TTB) for label approval. Certification is not granted until full execution of the
Wine Certification Agreement and payment in full of applicable fees. Applicants are required to submit bottling
records for the wines audited by December 1 of the bottling year to their inspector.

Once the fully Executed Wine Certification Agreement and applicable fees (paid on 100% of audited cases) have
been received, program staff will provide documentation of wine certification. Staff will also provide SIP
informational materials. Certified wines will be eligible to use the seal as it pertains to the product in a variety of
ways (i.e. tasting notes, sales sheets, shelf hangers, neckers, labels). Please contact program staff for more
information.

Appeals

If an applicant wishes to appeal a CAC decision, the applicant will be granted an opportunity to provide a written
explanation of any discrepancy of the auditor findings. The CAC will review the appeal materials and provide an
opportunity for an interview (in person or via conference call). All decisions of the CAC following an appeal are
final. Any other dispute or disagreement between the parties hereto arising out of or relating to the program shall
be settled by binding arbitration in San Luis Obispo County, California, under the rules of the American Arbitration
Association.
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Wine Certification Costs

e Application: None
e Audit: Estimated at $100 - $175/hour

o Paid directly to inspector

0 1-4 hours depending on preparedness of applicant
¢ Licensing (Per Case):

Cases ($/case)
0-7,500 $0.16
7,500 - 24,999 $0.12
25,000 - 49,999 $0.10
50,000 - 99,999 $0.08
100,000 - 249,999 $0.07

Applicable fees are calculated on final case production. Payment is due no later than one month after bottling or
by September 15 of the following vintage for white and rose wines and by December 15 of the following vintage
for red wines. Outstanding balances accrue interest at the monthly rate of one and one-half percent.
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SIP Certification Wine Application

Please complete, sign, provide necessary documentation, and return one copy to program staff
(beth@sipcertified.org or 5915 El Camino Real, Atascadero, CA 93422) and one copy to your inspector (selected
from the approved list in the Information Package).

Main Contact Information:

Winery Name

Main Contact Name Main Contact Title
Mailing Address City, State Zip
Phone Number Fax Number
Mobile Number Email Address

List all wines included in the audit. Twenty percent of applied for wines will be chosen from this list by the
inspector to undergo a thorough verification process from vineyard (block) to final blend composition. Attach
additional list if the space provided is insufficient.

Bottling
Inspected* | Brand Vintage Varietal/Source Date
(est.)

Release Cases
Date (est.) (est.)

O ogdoooooogoo

Total Cases (a)

Per Case Fee (b)

Total Fee (a x b)

*To be completed by Inspector
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mailto:beth@sipcertified.org

[ I have read, understand, and agree to abide by the rules set forth in this package. INITIAL
[ 1 understand that the chain of custody audit must take place prior to receiving the Certification Letter required

by TTB for label approval. INITIAL

[] I have attached the signed Winery Certification Agreement. (new applicants only) INITIAL

[] I understand that final licensing occurs after satisfactory inspection, CAC determination of eligibility, fully
executed Certification Agreement, and payment of Certification fees. INITIAL

| certify that my responses are true and correct and that | am an authorized representative of the above listed
company.

Printed Name Signature Date

SIP Certification Information Package
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SIP Certification Wine Inspection Report

To be completed by a SIP Accredited Inspector

SIP Certified products must be identified at all stages using consistent identifiers.

A SIP accredited inspector will randomly select 20% of wines on the SIP Certification Wine Application to review.
Please provide your inspector with documentation for the following chain of custody items once wines have been

selected.

Harvest

Criteria

Req. Met

Documentation

Notes

SIP Certification letter (for
each vintage)

[

Weigh Tag

[

Other

[

Crush/Press/Juice

Criteria

Documentation

Notes

Crush records with volume

[

Fermentation records

[

Other

[

Storage

Criteria

Reqg. Met

Documentation

Notes

Tank/Barrel storage
records

Topping records

Other

Blending

Criteria

Req. Met

Documentation

Notes

Blending records

Other

Bottling

Criteria

Req.

Documentation

Notes

Bottling schedule

Estimated bottling date

LIL=
@

Bottling records
(Furnished to inspector 30
days after bottling)

Other

O O

O O
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SUSTAINABILITY IN PRACTICE WINE CERTIFICATION AGREEMENT

THIS SUSTAINABILITY IN PRACTICE™ WINERY CERTIFICATION AGREEMENT (this "Agreement") is by and between Vineyard Team, a California

nonprofit mutual benefit corporation ("VT") and

a

("Winery"), and is effective as of

Company Type (i.e., Corporation, LLC, etc.)

1. DEFINITIONS.
Terms with initial capital letters used and not defined elsewhere in this
Agreement shall have the meanings set forth below, unless the context
requires otherwise.
a. "VT Material" shall mean the names, characters, symbols, designs,
likenesses, and visual representations provided to Winery by VT in digital
form, examples of which are set forth on Exhibit A.
b. "Certification Payment" shall mean the gross amount payable by Winery
to VT, determined as follows:

Wine Certification Fee
Cases ($/case)
0 - 7,500 $0.16
7,500 - 24,999 $0.12
25,000 - 49,999 $0.10
50,000 - 99,999 $0.08
100,000 - 249,999 $0.07

c."CERTIFIED PRODUCTS" shall mean wine produced by Winery from
grapes where eighty-five percent (85%) or more of the grapes are from a
vineyard block or blocks certified in accordance with the Sustainability in
Practice™ Vineyard Certification Program (the "Program"), as confirmed by
a chain of custody audit (the "Audit"). Winery's products become Certified
Products upon successful completion of the Audit and payment of the
Certification Payment to VT. Certified Products shall not include any wine
that is not produced from grapes grown in blocks specifically certified
pursuant to the Program.

2. TERMS OF CERTIFICATION.

a. Upon the terms and conditions of this Agreement, VT hereby grants
Winery the non-exclusive right to hold the Certified Products out as being
produced using grapes where at least eighty-five percent (85%) of the
grapes come from a vineyard block or blocks certified in accordance with
the Program, and to use the VT Material during the Term of this Agreement,
solely on and in connection with the Certified Products.

b. VT reserves the right to conduct follow up chain of custody audits to
confirm wine claimed as Certified Products was produced using grapes
from vineyard blocks certified pursuant to the Program.

3. CONSIDERATION.
In consideration for the rights granted to Winery under this Agreement,
Winery shall pay to VT the Certification Payment.

a. Any amount payable by Winery to VT hereunder not paid when due
shall accrue interest at the monthly rate of one and one-half percent (1.5%)
from the date due until such amount is paid in full. The payment of such
interest shall be in addition to and not in substitution for any other remedies
available to VT with respect to non-payment.

b. Winery shall pay VT the Certification Payment as follows:

(i) The Certification Payment for white and rose wines is due on the earlier
of: (A) thirty days after bottling, or (B) September 15th of the following
vintage year (for example, if the certified vintage is 2009, fees are due no
later than September 15, 2010).

(i) The Certification Payment for red wines is due on the earlier of: (A) thirty
days after bottling, or (B) December 15th of the following vintage year (for
example, if the certified vintage is 2009, fees are due no later than
December 15, 2010).

4. USE OF VT MATERIAL.

In addition to the provisions set forth elsewhere in this Agreement, the use
of the VT Material by Winery is subject to the following conditions:

a. Winery shall use the VT Material only in relation to Certified Products,
and not in relation to any of Winery's products that are not certified pursuant
to the Audit.

b. Winery shall use the VT Material in the exact form provided to Winery by
VT, without modification or deviation of any kind, except as may be pre-
approved in writing by VT, and except that Winery may re-size the material,
so long as the overall dimensions of the VT Material remain consistent and
legible.
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c. Use of the VT Material does not constitute and may not be used to imply
the endorsement of the Certified Products by VT, or any other product of
Winery, and the VT Material may not be used as an indication of a
particular standard of quality.

d. Winery will not harm, misuse or bring into disrepute the VT Material, its
reputation, or that of VT.

e. Winery will comply with all laws and regulations relating or pertaining to
the manufacture, sale, advertising or use of the Certified Products, shall
maintain high quality and standards commensurate with Winery's market,
and shall comply with any regulatory agencies which shall have jurisdiction
over the Certified Products.

f. Winery will never disclose any confidential and non-public information
about VT it acquires from any source during the Term of this Agreement.

5. OWNERSHIP OF VT MATERIAL; RESERVATION OF RIGHTS.
All right title and interest in and to the VT Material shall belong solely to VT.
All use of the VT Material by Winery shall inure to the benefit of VT. VT
retains all rights not expressly conveyed to Winery hereunder, and VT may
use and/or grant to others the right to use the VT Material in connection
with other products.

6. QUALITY OF CERTIFIED PRODUCTS.
Winery shall ensure that the Certified Products shall be of high standard
and quality, and shall be adequate and suitable for their intended uses.

7. PROTECTION OF RIGHTS.

a. Winery agrees that it will not apply for or seek to obtain trademark,
copyright or any other proprietary right in the VT Material, or packaging,
labeling, advertising or promotional material therefore, or related thereto.
VT makes no warranty with respect to the VT Material.

b. Winery agrees that if Winery receives knowledge of any unauthorized
use of the VT Materials, Winery will call such fact to the attention of VT. VT
shall then have the exclusive right in its sole discretion to pursue any such
unauthorized use, and Winery shall cooperate and assist in any such
action. If requested by VT, Winery shall join in or cooperate in any such
action as may be instituted by VT; all at VT's expense, including reasonable
attorneys' fees. The proceeds recovered in any such action in the form of
damages, profits, or other recovery shall belong solely to VT. Winery shall
not commence any action of its own to restrain or recover damages for any
alleged infringements of the VT Material without first obtaining express
written permission to do so from VT.

c. Winery will not attack the title or right of VT in and to the VT Material or
any copyright or trademark pertaining thereto, nor will it attack the validity of
the rights granted hereunder during the Term hereof or thereafter.

8. INDEMNIFICATION.

a. Winery hereby agrees to defend, indemnify and hold VT and its agents,
employees, and representatives harmless from any loss, liability, damage,
cost or expense (including reasonable attorneys' fees), arising out of the
production, distribution, advertising, promotion, offering for sale, and sale of
the Certified Products, including without limitation any claims or suits
against any of them by reason of or alleging any unauthorized or infringing
use by Winery of any patent, process, method, trade secret, copyright,
trademark, or publicity right or other similar property (other than the VT
Material covered by this Agreement) or any alleged defects or inherent
dangers in said Certified Products or the use thereof. b. VT shall give
Winery prompt notice of any claim asserted against VT on the basis of
which VT intends to seek defense and/or indemnification from Winery as
herein provided (but the obligations of the Winery under this Paragraph
shall not be conditioned upon the receipt of such notice). The defense and
indemnification provisions of this Paragraph 8 shall not require payment as
a condition precedent to recovery.

9. TERM.

The initial term of this Agreement shall be one (1) year, and shall
automatically renew for each consecutive year in which Winery is certified
following successful completion of an Audit.

10. TERMINATION.

a. VT shall have the right to terminate this Agreement without prejudice to
any other rights which it may have, whether under the provisions of this
Agreement, in law or in equity or otherwise, upon thirty (30) days prior
written notice to Winery.

b. In the event of termination of this Agreement due to Winery's uncured
breach, Winery will refrain from further use of the VT Material, and will,
within fifteen (15) days of written notice from VT, remove the VT Material
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from all of Winery's products. Winery agrees that the VT Material possess
a special, unique and extraordinary character which makes difficult the
assessment of the monetary damage sustained by unauthorized use.
Winery recognizes that irreparable injury would be caused by unauthorized
use and agrees that injunctive and other equitable relief would be
appropriate in the event of a breach of this Agreement, provided, however,
that such remedy shall not be exclusive of other legal remedies otherwise
available to VT.

c. The obligation to remit any fees or payments to VT, including without
limitation any Certification Payment, shall survive termination or expiration
of this Agreement.

11. USE OF MATERIAL UPON EXPIRATION OR TERMINATION.
Following expiration or termination of this Agreement, other than
termination due to Winery's breach, Winery may continue to distribute and
sell Certified Products remaining after such expiration or termination of any
applicable Audit period. Following expiration or termination of this
Agreement for whatever reason, and the distribution and sale of Certified
Products pursuant to this Paragraph, Winery agrees to make no further use
of the VT Material whatsoever, either in or on products or in advertising,
publicity, promotional or display materials.

12. NOTICES.

All notices which either party hereto is required or may desire to give to the
other shall be given by addressing the same to the other at the address
provided below, or at such other address as may be designated in writing or
by facsimile by any such party in a notice to the other given in the manner
described in this Paragraph.All such notices shall be sufficiently given when
the same shall be received by facsimile or after such notice is deposited so
addressed, postage prepaid, in the United States mail. The date of actual
receipt of such facsimile or mail shall be the date of the giving of such
notice.

13. NO PARTNERSHIP OR JOINT VENTURE.

This Agreement does not constitute and shall not be construed as
constituting a partnership, joint venture or agency between Winery and VT.
Neither party shall have any right to obligate or bind the other party in any
manner whatsoever, and nothing herein contained shall give, or is intended
to give, any rights of any kind to any third persons.

14. NO ASSIGNMENT.

The rights granted to Winery pursuant to this Agreement are personal to
Winery and Winery shall not assign, transfer or sub-license any or all of the

rights granted herein to any third party without the written consent of VT.
Winery shall not pledge or encumber this Agreement as security or
collateral for any obligation of Winery.

15. ENTIRE AGREEMENT; WAIVER, MODIFICATION.

This Agreement represents the entire agreement and understanding of the
parties hereto with respect to the subject matter hereof and supersedes all
previous representations, understandings or agreements between the
parties hereto. No waiver, modification or cancellation of any term or
condition of this Agreement shall be effective unless executed in writing by
the party charged therewith. No written waiver shall excuse the
performance of any act other than those specifically referred to therein.

16. DISPUTE RESOLUTION.

a. Any dispute or disagreement between the parties hereto seeking to
enjoin or restrain Winery's sale or distribution of the Certified Products, or of
any other products, services, or merchandising bearing VT Material or any
copy or simulation thereof, or other use of the VT Material, may be
determined in any forum of VT's choosing, and Winery hereby consents to
venue and personal jurisdiction in the Superior Court of San Luis Obispo
County, State of California, and the United States District Court for the
Central District of California. In any such action, the forum may retain
jurisdiction to award damages, profits, attorney's fees or costs, as allowed
by law in such matters.

b. Any other dispute or disagreement between the parties hereto arising out
of or relating to this Agreement shall be settled by binding arbitration in San
Luis Obispo County, California, under the rules of the American Arbitration
Association, and judgment upon the award may be entered in any court
having jurisdiction. Arbitration shall not preempt the seeking of relief
provided by Paragraph 16.a, and if such relief is sought, any court in which
such action is commenced, not any arbitration panel, shall determine
whether any particular matter is justiciable by the court or only arbitrable.

c. This Agreement shall be construed in accordance with the laws of the
State of California, without giving effect to the conflict of laws principles
thereof.

17. SEVERABILITY.

If any provision of this Agreement is invalid, illegal or unenforceable, the
balance of this Agreement shall remain in full force and effect, and if any
provision is inapplicable to any person or circumstances, it shall
nevertheless remain applicable to all other persons and circumstances.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed by their duly authorized officers, as of the date first written above.

VINEYARD TEAM
Authorized Signature:

Print Name: Kris Beal

Title: _Executive Director

Address: 5915 El Camino Real, Atascadero, CA 93422
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[WINERY]
Authorized Signature:

Print Name:

Title:

Address:
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